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US budget proposal to attack overseas
tax breaks

By Krishna Guha in Washington
Published: February 2 2010 02:00 | Last updated: February 2 2010 02:00

The Obama administration yesterday unveiled plans for a fresh assault on
international tax avoidance that officials say will help reduce the deficit from a
record $1,556bn this year.

Under the plan, US-based multinationals that transfer brands and patents to
foreign affiliates that pay little tax overseas would pay a surcharge on the excess
returns on those assets.

The administration also proposes denying companies that borrow money to

invest overseas the ability to take immediate tax deductions on the interest

payments. Officials say the crackdown would raise $122bn over the next 10
years.

The announcements came as part of Barack Obama's budget plan, which will
see another $100bn jobs programme this year followed by deficit reduction from
2011. "We won't be able to bring down this deficit overnight, given that the
recovery is still taking hold and families across the country need help," the
president said.

"We simply cannot continue to spend as if deficits don't have consequences," he
warned.

The proposed changes to the tax code met with a hostile reaction from the
senior Republican on the Senate finance committee and, more importantly for Mr
Obama, a lukewarm reaction from its Democratic chairman.

Under the president's budget, the deficit would fall from 10.6 per cent of GDP in
2010 to 3.9 per cent by 2015.

Mr Obama challenged Republicans to join Democrats in developing plans for
further deficit reduction through a bipartisan commission - but received little
encouragement from Republican leaders.

The plan assumes a rise in tax on "carried interest" payments to partners in
financial firms.

Obama's budget, Page 6 Editorial Comment, Page 14

Copyright The Financial Times Limited 2010. You may share using our article tools.
Please don't cut articles from FT.com and redistribute by email or post to the web.

» Print article  » Email article  » Clip this article ¥ Order reprints

[1] LinkedIn I3/ Yahoo! Buzz a® Delicious

= Digg

2 Mixx

L. Twitter

5 reddit K1 Facebook gl stumbleupon ‘s> Viadeo

http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.htmli?nclick_check=1[2/11/2010 10:43:29 AM]

FT MONEY GYM

Try an FTMoney Gym virtual workout to learn more
about alternative personal investment strategies. New
workouts include spread betting, covered warrants,

CFDs and ETFs

More

LATEST HEADLINES FROM CNN

Clashes reported in Tehran

China to overtake Japan as world's No. 2 economy
Haiti judge could rule on Americans' fate

Thailand drops North Korea weapons charges
Kenya rounds up zebras for starving lions

More

Jobs Business for sale

Contracts & tenders

SEARCH | Enter keywords

|

Financial Controller
Broking

Business Development Director

Pera

Investment Programme Manager

Transport for London

RECRUITERS

FT.com can deliver talented individuals across all industries

around the world
Post a job now

RELATED SERVICES

FT Lexicon

FT Bespoke Forums
Annual reports
Market research
Growth companies

MBA-Direct.com

FT Newspaper subscriptions
FT Diaries

FT Bookshop

FT Conferences




http://www.ft.com/
http://www.ft.com/
http://www.ft.com/home/uk
http://nbe.ft.com/nbe/profile.cfm?ftcamp=nbe/homepage
http://markets.ft.com/ft/markets/alerts/news/Index.asp?ftcamp=alerts/homepage
http://www.ft.com/cms/s/48ffafb6-5057-11da-bbd7-0000779e2340.html?ftcamp=rss/homepage
http://markets.ft.com/portfolio/all.asp?ftcamp=portfolio/homepage
http://markets.ft.com/markets/currencies.asp?ftcamp=currency/homepage
http://www.exec-appointments.com/
http://www.ft.com/servicestools/rememberme
http://media.ft.com/subs-guide
https://registration.ft.com/registration/subscription-service/signup?segid=70009&segsrc=fthome
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/cms/s/b7d3b24a-0f9b-11df-b10f-00144feabdc0,dwp_uuid=ebe33f66-57aa-11dc-8c65-0000779fd2ac,print=yes.html
http://storytools.ft.com/storyTools/emailThis.html?uuid=b7d3b24a-0f9b-11df-b10f-00144feabdc0
https://registration.ft.com/registration/barrier?location=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fb7d3b24a-0f9b-11df-b10f-00144feabdc0.html%3Fnclick_check%3D1%23showclipthis
http://storytools.ft.com/storyTools/reprintOrRepublish.html?uuid=b7d3b24a-0f9b-11df-b10f-00144feabdc0
http://twitter.com/home?status=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://digg.com/submit?url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://www.linkedin.com/shareArticle?mini=true&url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://del.icio.us/post?v=4&noui&jump=close&url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://reddit.com/submit?url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://www.mixx.com/submit?page_url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://www.facebook.com/sharer.php?u=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&t=FT.com / UK - US budget proposal to attack overseas tax breaks
http://www.stumbleupon.com/submit?url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://www.viadeo.com/shareit/share/?urllanguage=en&urlaffiliate=40502&encoding=UTF-8&url=http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdc0.html?nclick_check=1&title=FT.com / UK - US budget proposal to attack overseas tax breaks
http://ftalphaville.ft.com/
http://www.ft.com/mergermarket
http://blogs.ft.com/money-supply
http://www.ft.com/servicestools/newstracking/rss
http://lexicon.ft.com/
http://www.ft.com/servicestools/help/search
http://markets.ft.com/markets/companyResearch.asp
http://buzz.yahoo.com/buzz?publisherurn=financial_tim933&guid=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fb7d3b24a-0f9b-11df-b10f-00144feabdc0.html%3Fnclick_check%3D1
http://buzz.yahoo.com/buzz?publisherurn=financial_tim933&guid=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fb7d3b24a-0f9b-11df-b10f-00144feabdc0.html%3Fnclick_check%3D1
http://www.ft.com/
http://www.ft.com/
http://www.ft.com/world
http://www.ft.com/world
http://www.ft.com/companies
http://www.ft.com/companies
http://www.ft.com/markets
http://www.ft.com/markets
http://markets.ft.com/markets/overview.asp
http://markets.ft.com/markets/overview.asp
http://funds.ft.com/funds/
http://funds.ft.com/funds/
http://www.ft.com/lex
http://www.ft.com/lex
http://www.ft.com/comment
http://www.ft.com/comment
http://www.ft.com/multimedia
http://www.ft.com/multimedia
http://www.ft.com/management
http://www.ft.com/management
http://www.ft.com/businesseducation
http://www.ft.com/businesseducation
http://www.ft.com/personal-finance
http://www.ft.com/personal-finance
http://www.ft.com/arts-leisure
http://www.ft.com/arts-leisure
http://www.ft.com/wealth
http://www.ft.com/wealth
http://www.ft.com/indepth
http://www.ft.com/indepth
http://www.ft.com/reports
http://www.ft.com/reports
http://www.ft.com/servicestools
http://www.ft.com/servicestools
http://blogs.ft.com/brusselsblog/
http://blogs.ft.com/crookblog
http://blogs.ft.com/donsullblog/
http://www.ft.com/econforum
http://blogs.ft.com/energy-source/
http://ftalphaville.ft.com/
http://blogs.ft.com/ft-dot-comment/
http://blogs.ft.com/ftfmblog/
http://blogs.ft.com/rachmanblog/
http://blogs.ft.com/healthblog
http://blogs.ft.com/gapperblog
http://blogs.ft.com/management
http://blogs.ft.com/mba-blog/
http://blogs.ft.com/money-matters/
http://blogs.ft.com/money-supply/
http://blogs.ft.com/techblog/
http://blogs.ft.com/undercover/
http://blogs.ft.com/westminster/
http://blogs.ft.com/brusselsblog/
http://blogs.ft.com/crookblog
http://blogs.ft.com/donsullblog/
http://www.ft.com/econforum
http://blogs.ft.com/energy-source/
http://ftalphaville.ft.com/
http://blogs.ft.com/ft-dot-comment/
http://blogs.ft.com/ftfmblog/
http://blogs.ft.com/rachmanblog/
http://blogs.ft.com/healthblog
http://blogs.ft.com/gapperblog
http://blogs.ft.com/management
http://blogs.ft.com/mba-blog/
http://blogs.ft.com/money-matters/
http://blogs.ft.com/money-supply/
http://blogs.ft.com/techblog/
http://blogs.ft.com/undercover/
http://blogs.ft.com/undercover/
http://blogs.ft.com/westminster/
http://www.ft.com/comment/blogs
http://blogs.ft.com/banquo/
http://blogs.ft.com/budget-blog-09/
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/g20blog
http://blogs.ft.com/lex-wolf-blog/
http://blogs.ft.com/mccartney/
http://blogs.ft.com/scienceblog/
http://blogs.ft.com/maverecon
http://blogs.ft.com/banquo/
http://blogs.ft.com/budget-blog-09/
http://blogs.ft.com/capitalismblog/
http://blogs.ft.com/g20blog
http://blogs.ft.com/lex-wolf-blog/
http://blogs.ft.com/mccartney/
http://blogs.ft.com/mccartney/
http://blogs.ft.com/scienceblog/
http://blogs.ft.com/maverecon
http://www.ft.com/comment/blogs
http://lexicon.ft.com/
http://www.ftconferences.com/FTBFHome.asp
http://markets.ft.com/markets/investorRelations.asp
http://www.ft.com/research/marketresearchfinder
http://www.ft.com/servicestools/growthcompanyinvestors
http://www.mba-direct.com/
http://www.ft.com/map
http://www.letts.co.uk/ft/
http://www.ft.com/businesslife/bookshop
http://www.ftconferences.co.uk/
http://edition.cnn.com/BUSINESS/
http://edition.cnn.com/2010/WORLD/meast/02/11/iran.revolution.anniversary/index.html?eref=ft
http://edition.cnn.com/money/2010/02/11/news/international/china_japan/index.htm?eref=ft
http://edition.cnn.com/2010/CRIME/02/11/haiti.arrests/index.html?eref=ft
http://edition.cnn.com/2010/WORLD/asiapcf/02/11/thai.nkorea.weapons/index.html?eref=ft
http://edition.cnn.com/2010/WORLD/africa/02/11/lions.kenya/index.html?eref=ft
http://edition.cnn.com/BUSINESS/
http://www.exec-appointments.com/jobs/viewAd.asp?id=151947
http://www.exec-appointments.com/jobs/viewAd.asp?id=151904
http://www.exec-appointments.com/jobs/viewAd.asp?id=151889
http://www.ft.com/postajob
http://ads.ft.com/event.ng/Type=click&FlightID=74801&AdID=126667&TargetID=42079&Values=165&Redirect=http://www.ftmoneygym.com/

http://www.businessesforsale.com/ft
http://www.businessesforsale.com/ft/notices
http://news.ft.com/jobs

FT.com / UK - US budget proposal to attack overseas tax breaks

Maverecon

*REGIONAL PAGES

* China
¢ India
¥ Brussels

*INTERACTIVE

» Podcasts

¥ Ask the expert

b Markets Q&A

¥ Audio slideshows

¥ Interactive graphics

Corporate subscriptions
Luxury Travel brochures
Analyst Research

FT Syndication services
The Non-Executive Director

* Minimum delay 15 minutes

All times are London time

FT Home

Site map . Contact us . Help

Advertise with the FT . Media centre » FT Newspaper subscriptions & FT Conferences « FT Syndication . Corporate subscriptions « FT Group . Careers at the FT
Partner sites: Chinese FT.com . The Mergermarket Group « Investors Chronicle s Exec-Appointments.com . Money Media . The Banker . fDi Intelligence MBA-Direct.com The Non-Executive Director

© Copyright The Financial Times Ltd 2010. "FT" and "Financial Times" are trademarks of The Financial Times Ltd. Privacy policy « Terms

http://www.ft.com/cms/s/0/b7d3b24a-0f9b-11df-b10f-00144feabdcO.html?nclick_check=1[2/11/2010 10:43:29 AM]


http://www.ft.com/advertising
http://www.ft.com/servicestools/mediacentre
https://www.ftnewspaper.com/cgi-bin/ftusa.cgi/showWorldMap
http://www.ftconferences.co.uk/
http://www.ftlatest.com/syndication
http://www.ft.com/corporate
http://www.ft.com/aboutus/ft-group-companies
http://www.careersatft.com/
http://www.ftchinese.com/
http://www.mergermarket.com/public/default.asp?pagename=aboutus_group
http://www.investorschronicle.co.uk/
http://www.exec-appointments.com/
http://www.money-media.com/
http://www.thebanker.com/
http://fdiintelligence.com/
http://www.mba-direct.com/
http://www.non-execs.com/
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/servicestools/help/privacy
http://www.ft.com/servicestools/help/terms
http://blogs.ft.com/maverecon
http://blogs.ft.com/maverecon
http://www.ft.com/world/asiapacific/china
http://www.ft.com/world/asiapacific/india
http://www.ft.com/world/europe/brussels
http://www.ft.com/world/asiapacific/china
http://www.ft.com/world/asiapacific/india
http://www.ft.com/world/europe/brussels
http://podcast.ft.com/
http://www.ft.com/comment/discussion/asktheexpert
http://www.ft.com/markets/asktheexpert
http://www.ft.com/multimedia/audioslideshows
http://www.ft.com/multimedia/interactive
http://podcast.ft.com/
http://www.ft.com/comment/discussion/asktheexpert
http://www.ft.com/markets/asktheexpert
http://www.ft.com/multimedia/audioslideshows
http://www.ft.com/multimedia/interactive
http://www.ft.com/multimedia
http://www.ft.com/corporate
http://www.distinctiontravel.com/?partner=46&tag=link.relatedservices
https://commerce.uk.reuters.com/purchase/mostPopular.do?rpc=471
http://www.ftlatest.com/syndication
http://www.non-execs.com/
http://www.ft.com/
http://www.ft.com/servicestools/help/sitemap
http://www.ft.com/servicestools/help/contactus
http://www.ft.com/servicestools/help

	ft.com
	FT.com / UK - US budget proposal to attack overseas tax breaks


	AuaHRtbD9uY2xpY2tfY2hlY2s9MQA=: 
	frmSearchNews: 
	queryText: 
	input3: 


	AuaHRtbD9uY2xpY2tfY2hlY2s9MQA=: 
	frmSearchQuotes: 
	s: 
	input3: 


	h0bWw/QWNyb2JhdFdlYkNhcFRJRDEA: 
	loginForm: 
	username: 
	password: 
	location: http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fb7d3b24a-0f9b-11df-b10f-00144feabdc0.html%3Fnclick_check%3D1
	input4: 
	location_(1): http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fb7d3b24a-0f9b-11df-b10f-00144feabdc0.html%3Fnclick_check%3D1
	rememberme: on


	AuaHRtbD9uY2xpY2tfY2hlY2s9MQA=: 
	form5: 
	q: Enter keywords
	Go: 




